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,;t(^))  FCREIG^T  >TSTS  OV  TOBACCO 


February  28,  1953 


BuROPrAI'  TOPACCC  CCiTSUI-!PTICIT  DECLINES 


Further  declines  in  the  European  consumption  of  leaf  totacco  from 
the  United  States  are  expected  in  1933,  according  to  Tohacco  Specialist 
•J.  3.  Hutscn  at  Berlin,     StocZ^s  have  been  reduced,  however,  ajid  should 
industrial  activity  in  Europe  show  substantial  improvem.ent  duririg  the  last 
half  of  1953,  the  European  demand  for  the  1935  crop  may  be  improved  over 
that  of  the  present  season.     It  is  estimated  that  the  consum.ption  of  all 
types  from,  the  United  States  during  the  current  calendar  year  will  be 
between  265,000,000  and  275,000,000  pounds  com.pared  with  285,000,000  pounds 
in  1952,  509,000,000  pounds  in  1951  and  555,000,000  pounds  in  1950.  The 
European  consumption  of  tobacco  from,  the  United  States  increased  m.aterially 
from.  1915  to  1920  but  declined  during  the  following  years  and  in  1925  was 
near  pre-war  levels.    Luring  the  period  from.  1925  to  1950,   total  consum.ption 
did  not  greatly  ch^inge ,  increases  in  the  flue-cured  types  alm.ost  offsetting 
de cl  ine  s  in  m^o  s  t  o  the  r  t  ype  s  . 

The  developm.ent s  which  led  to  the  declines  in  consum.ption  during  the 
past  two  years  after  a  period  of  com.parative  stability  are  as  follows: 

1)     The  raarhed  decline  in  the  purchasing  power  of  consum.ers  resulting 
from,  greatly  reduced  industrial  activity  and  increased  unemjDloym.ent .  Indus- 
trial activity  has  increased  sli/rhtl'^''  from,  the  low  levels  of,  last  summ.er 
but  the  purchasing  power  of  consumers  is  below  the  level  of  a  year  ago  in 
most  countries. 
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2)  prices  of  tobacco  products  inaintaihed.  or  raised  diiring  a  period 
when  the  prices  of  most  commodities  declined.     Tobacco  taxes  form  a  con- 
siderable part  of  the  state  revenues  in  most  countries  and  efforts  have 
been  m.ade  to  increase  receipts  from  this  source.    Recently  there  have  been 
indications  that  not  m.any  further  price  increases  will  be  made.    During  1932 
a  few  countries  reduced  prices,  but  m.arked  reductions  are  not  expected  until 
state  budgets  are  m.ore  nearly  balanced. 

3)  Exchange  and  trade  restrictions  and  the  depreciation  of  currencies. 
Exchange  restrictions  have  caused  som^e  reductions .  in  the  takings  of  tobacco 

in  G-ermany  and  in  a  few  other  continental  countries,    Barter  has  been  resort- 
ed to  in  som.e  cases.     Increased  import  duties  have  been  a  factor  in  the  re- 
duction in  takings  by  the  United  Kingdom  since  they  resulted  in  higher  prices 
for  tobacco  products,  which  in  turn  caused  some  shifting  to  products  in  which 
Em.pire  grown  tobacco  is  used.     The  depreciation  of  currencies  has  affected 
trade  with  the  United  Zingdom.  and  with  several  continental  countries  in 
nortliern  Europe.  •    '-  '  '  ' 

4)  The  m.aintenance  of  production  of  dark  air-cured  tobacco  in  the 
Sritish  Em,pire  and  in  continental  Europe  near  the  high  1930  level.     This  to- 
gether with  the  developm.ents  mientioned  above,  has  resulted  in  the  displace- 
m.ent  of  som:e  tobacco  from  the  United  .States  by  European  and  British  Empire 
types.     Som.e  further  substitution  is  expected. 

5)  A  marked  decline  in  the  exports  of  products  in  which  tobacco  from, 
the  United  States  is. used,  particularly  in  the  case  of  cigarettes  in  the 
United  I^ingdom.,  sm^oking  m.ixtures  in  t'ne  Netherlands  and  cigars  in  Switzer- 
land.   Little  further  declines  are  expected;  but  there  are  no  indications 
that  there  will  be  m.arked  improvement  in  exports  during  th6  first  part  of 
the  current  -  year.  . 

6)  .  Consumption  of  tobacco  products  maintained  near  the  1930  level 
in  the  Uilted  Kingdom  but  m.aterially  reduced  in  m.ost  continental  countries. 
The  decline  in  1932  was  less  than  that  of  1931 ,  but  present  indications  are 
that  the  decline  has  not  been  entirely  checked  and  that"  it  will  continue  dur- 
ing the  first  part  of  1933.    Tbe  decline  has  been  larger,  however,  in  the 
case  of  cigars  and  oriental  cigarettes  than  in  the  case  of  m.ost  of  the  prod- 
ucts in  which  tobacco  from:  the  United  States  is  used. 

It  is  su.^ested  above  that  the  European  demand  for  the  1933  crop  m.ay 
improve  over  that  of  the  present  season  if  consum.ption  should  turn  upward 
toward  the  end  of  the  year.    Usually  slightly  more  than  two  years'   supply  of 
mest  types  are  kept  in  stock  and  in  order  to  m.aintain  this  xatio  during 
periods  when  consum.ption  is  declining  im:ports  are  reduced  well  below  con- 
sum.ption.    Conversely  when  consum.ption  is  increasing  imiports  must  greatly  ex- 
ceed consumiption  in  order  to  m^aintain  the  usual  ratio  between  stocks  and  con- 
sum.ption.   Actual  tailings  are  influenced  by  prices,  credit,  exchange  restric- 
tions and  m.any  other  factors,  but  particularly  in  the  case  of  tobacco  and 
other  comm.odities  of  which  stocks  are  usually  large  a  sm.all  increase  in  con- 
sumiption  m.ay  be  expected  to  result  in  a  m^arked  increase  in  dem.and  by  m.anu- 
facturers.     Consequently  the  suggestion  is  made  that  the  dem.and  by  m-anufactur- 
ers  for  the  1933  tobacco  crop  may  be  im.proved  even  though  consumption  for  the 
calendar  year  1933  is  expected  to  be  below  1932. 
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71ue-cilred  t^rpes. 

The  European  consumption-  of  the  flue-cured  tj/pes  was  reduced  again 
in  1932  and  a  further  decline  is  expected  in  1933.    Consumption  in  1933  is 
expected  to  he  hetv/een  165,000,000  and  170,000,000  pounds  compared  with 
177,000,000  pounds  in  1932,  190,000,000  pounds  in  1931,  207,000,000  pounds 
in  1930,  and  199,000,000  pounds  in  1929. 

The  decline  in  the  consumption  of  the  flue-cured  t^'pes  during  the 
past  year  was  due  largely  to  the  reduced  exports  of  manufactured  ciagrettes 
"by  the  United  Kingdom:,  the  increased  substitution  of  Canadian  and  Rhodesian 
flue-cured  tohacco  in  cigarettes  "in  the  United  Kingdom,  and  reduced  consump- 
tion of  blended  cigarettes  and  high-priced  smoking  m.ixtures  in  continental 
Europe.    Apprcxim^ately  4,000,000  pounds  less  were  used  in ■  cigarettes  ex- 
ported "by  the  United  T'ingdom  in  1932  than  the  previous  .year.     This  decline 
was  due  to  reduced  takings  of  these  cigarettes  by  the  Chinese'  and  Indian 
trade.    Exports  to  other  countries  were  slightly  larger  than  the  previous 
year.     Exports  to  China  and  India  are  now  at  a  low  level  and  but  little  fur- 
ther reduction  in  the  tailings  of  these  countries  is  possible..    If  exports  to 
other  countries  continue  to  be  maintained  as  they  have  been  during  the  past 
year  total  exports  in  1933  will  be  slightly  larger  than  in  1932. 

Approxim.ately  4,000,000  pounds  of  flue-cured  tobacco  from,  the  United 
States  were  displaced  by  Canadian  and  Ph.odesian  grown  flue-cured  tobacco  dur- 
ing the  past  year -in  cigarettes  consum.ed  in  the  United  Kingdom..    Im.ports  of 
these  Bnpire  grown  types  have  been  large  in  recent  m.onths  and  the  sales  of 
the  products  in  which  they  have  been  substituted  have  been  holding  up  well. 
Consequently  further  substitutions  are  expected  during  the  com.ing  year,  rlow- 
ever,  the  further  loss  due  to  increased  substitution  during  the  comiing  year 
is  not  expected  to  exceed  5,000,000  pounds.     The  consum.ption  of  cigarettes 
in  the  United  Kingdom,  during  1932  was  near  the  level  of  the  previous  year. 

The  consum.ption  of  flue-cured  tobacco  in  continental  Europe  was  be- 
tween 4,000,000  and  5,000,000  pounds  smialler  in  1933  than  during  the  previous 
year.'   On  the  Continent  flue-cured  tobacco  is  used  largely  in  the  better 
grades  of  smoking  mixtures  and  blended  cigarettes  and  the  consumption  of  , 
both  classes  of  products  declined  in  most  countries,  during  the  past  year. 
The"  declines  noted  in  the  consum.ption  of  blended  cigarettes  in  som.e  countries 
are  partially  offset  by  increases  in  other  countries  in  which  this  product 
was  introduced  in  1931  and  1932.     The  decline  in  'the  consum.ption  of  these 
comparatively  high-priced  products  in  which  .flue-cured  tobacco  is  used  is 
expected  to  continue  at  least  during  the  first  half  of  1933.    It'  m.ay  increase 
during  the  latter  half  if  industrial  activity  shows  m.aterial  im.provem.ent , 
but  even  with  som.e  im.provement  during  the  latter  part  of  the  year  consump- 
tion of  these  products  would  probably  average  lower  than  during  the  past 
year.     It  ds  estimuated  that  the  consumption  of  flue-cured  types  in  these 
products  in  continental  Su-rope  in  1933  will  be  between  2,000,000  and  4,000,000 
pounds  less  than-  last  year.  .  .  , 

Im.ports  of  the  flue-cured  types  during  the  past  year  have  been  sm.all 
and  stocks  have  been  reduced  to  such  a  point  that  they  are  now  lo^er  than 
during'  the  correspond ^.ng  period  of  any  year  since  1929.     They  are  estimated 
to  have  b^en  between  375,000,000  and • 380,000,000  pounds . on  -January  1,  1933, 
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compared  ^ith  405,000,000  pounds  a  vear  earlier.     InpcroS  during  the  T^ast'  ^ 
year  were  Detween  145,000,000  and  150,000,000  pounds  compared  with 
lSc,000,COO  pounds  the  previous  ^rear  arid  230 ,000 ,000  pounds  in  1930.  Should 
consUTrption  tegin  to  increase  during  the -latter  part        1933,  it  is  -crchatle 
that  an  effort,  would  he  made  to  materially  increase  stocks.     This  prc'bably. 
wouXd  result  in  a  marked  improvement  in. the  European  demand  for  the  1933  crop 
even  though  consumption  for- the  1933  calendar  year  should  ce  smalle-  t'lan  for 
1932.  ■         ■  ,     ■     . •  "  . 

Fire-cured  types. 

■The  I^viropean  consumption  of  fire-cured  tol:acco  from  the  United  States 
in  1933,  is  expected  to  ce  "between  75,000,000  and  . 80 , 000 , 000  pounds  compared 
with  83,000,000  pounds  in  1952,  91,000,000  pounds  in  1951^  and  101,000,000 
poimds  in  1930-],/.  The  European  constimpticn  of  these  types  has  declined  each 
year  since  1920^,  with  the  decline  particularly  rapid -from  1920  to  1925. 
Since  192d  the  decline  has  averaged  around  8  per  cent  a  year.. 

5y  1930,  the  consi:imption  of  the  products  in  Wnicr.  the  fire-cured  to- 
hacco  is  used  in  Europe  had  droppei  to  near  the  1920  level .    yost  cf  the  de- 
cline in  the  consumption  of  these  types  during  the  period  from  1920  to  1930 
was  due  to  the  substitution  of  European  and  British  colonial  grown  tohacco 
in  the  products  in  which  these  types  are  used,    mring  the  first  part  of  the 
period  tr.e  ccnsum.ption  of  the  Paducah  type  was  materially  reduced,  largely 
.  because  of  the  mar-^d  inc  rease  ,  in  the  production  >f  dark  air-cured  tohacco 
in  Italy.     The  decline  in  the  cons-umption  of  other  fire-cured  types  was  more 
gradual  and  cam^e  about  largely  cecause  of  the  expansion  in  production  of  the 
dark  air-cured  types  in  other  European  countries  and  in  the  British  Empire. 

Glightly  more  thaji  .one -r fourth  of  the  decline  in  the  cons-umption  of 
fire-cured  tobacco  during  the  past  two  years  has  been  due  to  the  increased, 
substitution  cf  British  Empire  grown  tobacco  in  roll  and  pipe,  mixtur.es, 
largely  the  former,  in  tr.e  United  Kingdom.,  and  present  indications  are  that 
some  further  s^jbsti tution  will  take  place.    Because  of  the. preferential  rate 
of  .2s.fd.  ($0.35  converted  at  , current  exchange)  per  pound  on  Empire  grown  to- 
bacco,  roll  tobacco  and  pipe  mixtures  m.ade"from  these  types  sell  at  prices 
ranging  from  15  to  20  per  cent  less  than  those  for  similar  products  in  "which 
fire-cured  tobacco  from  the  United  States  is  used.     The  prices  prevailing 
for  the"  products  in.  which  tobacco  from  the  United  States  is  used  have  been 
main.tained  or  increased  slightly  during  the  past  two  years  ..because  of  in-  " 
creases  in  import  duties.     These  increases,  com.ing  at  a  tim.G  when  the  par-, 
chasing  power  of  consu.mers  was  low,  resulted  in  marked  headway  being  made 
in  the  sales  of  the  products  in  which  the  Em.pire  tobacco  is  used.     It  is 
probable  that  cdnsu.m.ers  in  the  United  Kingdom  will  continue  to  turn  to  these 
lower  priced  products  so  long  as  their  purchasing  power  -remains  near  present 
levels. 

Alm^ost  one-fourth  of  the  decline  of  the  past-  two  years  has  been  due 
to  the  increased  use  of  stems  imported  from  the  United  States  ajid  substituted 
fcr  the  lower  grades  cf  fire-cured  tobacco,  particularly  in  C-ermj^ny  and  Sweden, 
In  Germ.any  the  import  duty  on  stems  is  approximately  one-fourth  of  the  rate 
on  leaf.     The  prices  of  stems  are  .m.aterially  lower  than  the  prices  of  low 


1/  The  estimate  for  1931  is  4,000,^00  pounds  larger  than  that  of  1952,  ani 
3,000,000  pounds  larger  than  the  e3tim:ate  given  in  aji  earlier  report. 
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grade  leaf.     Consequently,  durin,";  the  past  two  years  an  increasin^^r  number  of 
manufacturers  have  found  it  to  their  advantage  to  'use  'stems  instead  of  low 
grade  leaf  in  products  for  the  low  incom.e  groups.     This  tendency  will  proh- 
ahly  continue  until  the  purchasing  power  is  increased,  unless  rates  are 
changed  or  the  prices  of  stems  more  nearly  approach  the  prices  of  leaf. 

Approximately  one-fourth  of  the  decline  of  the  pnst  two  years  has 
heen  due  to  the  increased  substitution  of  European  grown  types  in  sm.oldLng 
m.ixtures  in  the  countries  in  which  these  types  are  grown.     The  production  of 
dark  air-cured  tobacco  expanded  rapidly  from.  1920  to  1930  and  has  since  re- 
m.ained  near  the  1930  level.     There  are  som.e  indications  that  production  will 
be  reduced  in  several  countries  in  1933,  but  stocks  are  reported  to  be  large 
in  most  countries.    Consequently  it  is  expected  that  the  European  grown  to- 
bacco will  continue  to  be  substituted  for  im.ported  tobacco  whenever  possible. 

I-^ost  of  the  rem.ainder  of  the  decline  of  the  past  two  years  has  been  due 
to  declines  in  the  dom.estic  consum.ption  and  exports  of  products  in  which  these 
types  are  used,  particularly  in  the  exports  of  sm.oking  mixtures  from,  the 
Netherlands  and  the  exports  of  Virginia  cigars  from.  Switzerland.     But  little 
further  declines  in  the  dom.estic  consum.ption  and  exports  of  these  products  are 
expected.     However,  dom.estic  consumption,  even  of  the  low  priced  products  in 
which  the  fire-cured  tj^pes  are  used  is  not  likely  to  im.prove  m.aterially  until 
there  is  a  m.arked  im.provement  in  the  purchasing  power  of  consum.ers.    A  large 
part  of  the  decline  in  e^oorts  has  been  in  those  from,  the  T^etherlands  to  the 
Dutch  East  Indies,  and  but  little  im.provem.ent  in  these  exports  is  expected 
until  there  is  m.ore  im.provem.ent  in  the  prices  of  rubber,  sugar  and  Java  and 
Sumatra  tobacco.     The  stocks  of  these  comm.odities  are  still  large. 

Im.ports  in  1932  of  the  Paducah  type,  which  is  consum.ed  largely  in 
Erance  and  Spain,  were  approximately  8,000,000  pounds  larger  than  the  esti- 
m.ated  consum-ption ,  and  consequently  stoc]^s  appear  to  be  larger  by  that  am.ount 
th,an  a  year  ago.     This  type  has  a  definite  place  in  m.ost  of  the  cigarette  and 
pipe  m.ixtures  popular  with  most  of  the.  French  and  Spanish  people  and  consum.p- 
tion h^s  not  been  greatly  reduced  during  the  past  three  years.     The  combined 
im.ports  of  the  other  fire-cured  types  in  1932  were  approximately  8,000,000 
pounds  less  than  the  estima.ted  consum.ption.     Consequently  the  stocks  of  these 
types  appear  to  have'  been  reduced  by  this  amount. 

Total  European  stocks  of  fire-cured  tobacco  on  January  1,  1933,  are 
believed  to  be  near  those  of  a  year  earlier  when  they  were  low.     Stocks  were 
approxim.ately  20,000,000  pounds  sm.aller  on  January  1,  1931  than  on  January  1, 
1930.    Because  of  the  increased  stocks  of  the  Paducah  type  in  1932  im.ports 
during  1933  will  probably  be  less  than  those  of  1932,   even  if  business  con- 
ditions im.prove  toward  the  end  of  the  year.     Im.ports  of  the  other  types  m.ay 
be  increased. 

Maryl and 

The  European  consum.ption  of  Maryland  tobacco  has  declined  in  recent 
years  largely  because  of  high  prices  as  ccmipared  with  the  prices  of  other 
types  of  tobacco.     The  consujp.ption  of  this  type  in  1930  and  1931  was  near 
9,000,000  pounds  annually,  but  it  appears  to  hxavo  declined  about  1,000,000 
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poimds  in  1932.     This  type  is  consumed  largely  in  cigarette  and  pipe  mix- 
tures in  ?rance,  Switzerland,   the  Netherlands  and' Belgium.  .  Imports  during 
the  past  t'"o  years  have  "been  slightly  under  8,000,000  pounds  annually.  Re- 
cent losses  are  not  expected  to  oe  regained  unless  larger  quantities  are 
offered  at  prices  lower  than  those  that  prevailed  prior  to  1932.    If  prices 
in  line  with  those  of  1932  should  prevail  for  two  or  three  years,  it  is 
prohahle  that  there  would  "be  som.e  increase  in  consum.ption, 

Burley 

The  Eij.ropean  consum.ption  of  Burley  tohacco  has  increased  m.oderately 
in  recent  years.     In  1930  cons"'Jinption  was  estim.ated  at. 6, GOO, 000  pounds,  in 
1931  at  7,000,000  pounds,  and  in  1932  at  8,900,000  pounds.     Im.ports  in  1932 
were  slightly  larger  than  those  of  other  recent  years.     This  type  is  con- 
sumed largely  in  Belgiim,  Portugal,  the  ITetherlands  and  Switzerland.  The 
"better  grades  are  used  in  "blended  cigarettes  in  these  countries.  France, 
Italy,  Germ.any  and  Sweden  have  introduced  during  the  past  few  years  "blended 
cigarettes  in  which  this  t-pe  is  used.     These  "blended  cigarettes  appear  to 
he  gaining  in  favor  slowl^'-  in  some  countries  "but  their  cons-um.ption  has  "been 
affected  adversely  oy  the  low  purchasing  power  of  consumers  and  no  m^rhed 
increase  in  consum.ption  is  expected  during  the  current  year.    During  the 
past  few  years  considerahle  quantities  of  Burley  tips  have  "been  used  in 
Belgium,  in  sm.oking  m.ixtures.     The  consum.ption  of  these  tips  depends  to  a 
considera'tile  extent  upon  prices  at  which  they  can  "be  purchased  as  com.pa.red 
with  those  of  other  to"bacco.     In  m.ost  of  the  products  in  which  they  are  used 
other  tj-pes  can  "be  substituted  for  them.. 

G-reen  River 

The ■  Eu.roDean  consum.ption  of  this  ty-oe  has  declined  in  recent  ■'.'■ears. 
Ccnsum.ption  is  estimated  at  7,500,000  pounds  in  1930,  6,900,000  x      Is  in 
1931,  and,  5 ,300,000  pounds  in  1952.     This  t^rpe  is  consum.ed  largely   tn  the 
British  Isles-  and  Belgium..     Sm.pire  grown  to"ba.cco  has  been  su'bstituted  for 
it  in  the  United  l^ingdom.  and  there  appears  to  have  "been  som.e  decline  in  the 
cons^um.ption  of  the  products  in  which  it  is  used  in  the  Irish  Yvee  State. 
It  is  a  type  for  which  a  substitute  can  be  found  in  Belgium,  when  prices  are 
favorable  for  the  substitution.     Consum.ption  is  likely  to  be  smaller  in 
1933  than  during  the  previous  year,  but  im.ports  m.ay  be  larger  than  the  im- 
usually  sm.all  irrports  of  last  year.     Stocks  are  low.  . 

Cigar  types 

Smiill  quantities  of  cigar  tobacco  from,  the  United  States  have  been 
consum.ed  in  Europe  in  recent  years,  largely  in  France.     The  consum.ption  of 
these  tjrpes  is  estim.ated  at  3,700,000  pounds  in  1930,  3,900,000  pounds  in 
1931,  and  3,000,000  pounds  in  1932.     The  consum.ption  of  cigprs  has  declined 
m.aterially  during  the  past  two  years  and  the  im.ports  of  this  type  were  sm.all 
in  1932.  ■  Im:ports  m.ay  be.  increased  m.oderately  in  '1933,  but  consum.ption  is 
not  likely  to  be  any  larger  if  as  large  as  in  1932. 


